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reports), and (2) has been subject to such filing requirements for the past 90 days. Yes B No 0
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not be contained, to the best of registrant's knowladge, in definitive proxy or intormation statements incorporated by reference in
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PARTI

References in this Form 10-K Report to the “company,” “we,” “Alleghany,” “our” and “us” are to Alleghany Corperation and ifs
subsidiaries, unless the context otherwise requires. In addition, unless the context otherwise requires, references to

. “AIHL™ are to our insurance holding company subsidiary Alleghany Insurance Holdings LLC,
. “RSUI™ are fo our subsidiary RSUI Group, Inc. and its subsidiaries,

. “CATA” are 10 our subsidiary Capitol Transamerica Corporation and its subsidiaries, and also includes the operations and results of
Platte River Insurance Company, or “Platte River,” unless the context otherwise requires,

. “Darwin " are te our majoriry-owned subsidiary Darwin Professional Underwriters, Inc. and its subsidiaries,
» “AIHL Re” are to our subsidiary AIHL Re LLC, and
. “Alleghany Properties” are to Alleghany Properties Holdings LLC and its subsidiaries.

Items 1 and 2. Business and Properties.
Business Overview

We were incorporated in 1984 under the laws of the State of Delaware, In December 1986, we succeeded to the business of our parent
company, Alleghany Corporation, a Maryland corporation incorporated in 1929, upon its liquidation. We are engaged, through ATHL and its
subsidiaries RSUL CATA and Darwin, in the property and casualty and surety insurance business, We also own and manage properties in the
Sacramento, California region through our subsidiary Alleghany Properties. In June 2006, we established AIHL Re as a captive reinsurance
subsidiary of ATHL to provide catastrophe reinsurance coverage for RSUL

We were engaged in the industrial minerals business through World Minerals, Inc. and its subsidiaries, or “World Minerals,” until July 14,
2005, when we sold that business to Imerys USA, Inc. We were also engaged, through our subsidiary Heads & Threads International LLC, or
“Heads & Threads,” in the steel fastener importing and distribution business until December 31, 2004 when Heads & Threads was merged with
an acquisition vehicle formed by a private investor group led by Heads & Threads management and Capital Partners, Inc. As a result of our
disposition of World Minerals and Heads & Threads, these businesses have been classified as discontinued operations in this Form 10-K
Report, and we no longer have any foreign operations.

On January 4, 2002, AIHL completed the acquisition of CATA. The total purchase price paid by AIHL was approximately $182.0 million.
Contemporaneous with the acquisition of CATA, Alleghany purchased Platte River for approximately $40.0 million, $31.0 million of which
represented consideration for Platte River's investment portfolio and the balance of which represented consideration for licenses. The seller
provided loss reserve guarantees for all of the loss and loss adjustment expense liabilities of Platte River that existed at the time of the sale.

On July 1, 2003, AIHL completed the acquisition of Resurgens Specialty Underwriting, Inc., or “Resurgens Specialty,” a specialty wholesale
underwriting agency, from Royal Group, Inc., a subsidiary of Royal & SunAlliance Insurance Group ple, or “R&SA,” for cash consideration,
including capitalized expenditures, of approximately $116.0 million. Resurgens Specialty became a subsidiary of RSUL In connection with the
acquisition of Resurgens Specialty, on June 30, 2003, RSUI acquired RSUI Indemnity Company, or “RIC,” to write admitted business
underwritten by Resurgens Specialty, from Swiss Re America Holding Corperation for con-

9
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sideration of approximately $19.7 million, $13.2 miltion of which represented consideration for RIC’s investment portfolio and the balance of
which represented consideration for licenses, On September 2, 2003, RIC purchased Landmark American Insurance Company, or “Landmark,"”
to write non-admitted business underwritten by Resurgens Specialty, from R&SA for cash consideration of $33.9 million, $30.4 million of
which represented consideration for Landmark’s investment portfolio and the balance of which represented consideration for licenses. R&SA
provided Loss reserve guarantees for all of the loss and loss adjustruent expense liabilities of Landmark that existed at the time of the sale. RIC
and Landmark were further capitalized by us in an aggregate amount of approximately $520.0 miltion.

On May 3, 2004, AIHL acquired Darwin National Assurance Company, or “DNA,” an admitted insurance company domiciled in Delaware, for
cash consideration of approximately $20.4 million, $17.1 million of which represented consideration for DNA’s investment portfolio and the
balance of which represented consideration for licenses.

On May 2, 2005, DNA purchased Darwin Select Insurance Company, or “Darwin Select,” an insurance company domiciled in Arkansas, from
Ulico Casualty Company to support future business underwritten by Darwin for cash consideration of $25.3 million, $22.3 million of which
represented consideration for Darwin Select’s investment portfolio and $3.0 million of which represented consideration for licenses.

In 2006, we studied a number of potential acquisitions. We intend to continue to expand our operations through internal growth at our
subsidiaries, as well as through possible operating company acquisitions and investments. At December 31, 2006, we had 713 employees, with
698 at our subsidiaries and 15 at the parent level. Qur principal executive offices are located in leased office space of approximately 14,200
square feet at 7 Times Square Tower, New York, New York 10036, and our telephone number is (212) 752-1356.

Our annual reports on Form 10-K, quarterly reports on Fonn 13-Q, current reports on Form 8-K and amendments to those reponts filed or
furnished pursuant to Section 13(a} or 15(d) of the Securities Exchange Act of 1934, as amended, or the “Exchange Act,” are available, free of
charge, on our website at www.alleghany.com, as soon as reasonably practicable after we electronically file or furnish this material to the
Securities and Exchange Commission. Qur Financial Personnel Code of Ethics, Code of Business Conduct and Ethics, Corporate Governance
Guidelines and the charters for our Audit, Compensation and Nominating and Governance Committees are also available on our website. In
addition, you may obtain, free of charge, copies of any of the above reports or documents upen request to the Secretary of Alleghany.

‘We refer you to Items 7 and 8 of this Form 10-K Report for further information about our business in 2006. Our consolidated financial
staternents are set forth in Item 8 of this Form 10-K Report and include our accounts and the accounts of our subsidiaries fer all periods
presented.

Property and Casualty and Surety Insurance Businesses

General Description of Business

ATHL is our holding company for our property and casualty and surety insurance operations, which are conducted through RSUL,
headquartered in Atlanta, Georgia, CATA, headquartered in Middleton, Wisconsin and Darwin, headquartered in Farmington, Connecticut.
Surety operations are corducted through CATA, and AIHL Re, our Vermont-domiciled captive reinsurance company, provides reinsurance to
RSUL Unless we state otherwise, references to AIHL include the operations of RSUI, CATA, Darwin and ATHL Re.

10
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In general, property insurance protects an insured against financial loss arising out of loss of preperty or its use caused by an insured peril.
Casualty insurance protects the insured against financial foss arising out of the insured's obligation o others for loss or damage to persons or
property. [n 2006, property insurance accounted for approximately 40.7 percent and casualty insurance accounted for approximately

56.3 percent of AIHL's gross premiums writlen. Surety bonds, both commercial and contract, are three-party agreements in which the issuer of
the bond (the surety) joins with a second party {the principal) in guaranteeing to a third party (the owner/obligee} the fulfillment of some
obligation on the part of the principal to the ownerfobligee. In 2006, surety bonds accounted for approximately 3.0 percent of AIHL’s gross
premiums written.

RSUI

General. RSUI, which includes the operations of its operating subsidiaries RIC and Landmark, underwrites specialty insurance coverages in
the property, umbrella/excess, general liability, directors and officers liability, or “Dé&O,” and professional liability lines of business. RSUI
writes business on an admitted basis primarily through RIC in the 47 states and the District of Columbia where RIC is licensed and subject to
form and rate regulations. RSUI writes business on an approved, non-admitted basis primarily through Landmark, which, as a non-admitted
company, is not subject to state form and rate regulations and thus has more flexibility in its rates and coverages for specialized or hard-to-
place risks. As of December 31, 2006, Landmark was approved to write business on a non-admitted basis in 49 states and on an admitted basis
in Oklahoma.

RIC and Landmark entered into a quota share arrangement, effective as of September 1, 2003, whereby Landmark cedes 90 percent of all
premiums and losses, net of third party reinsurance, to RIC. As of December 31, 2006, the statutory surplus of RIC was approximately

$920.5 million and the statutory surplus of Landmark was $130.4 million. RIC is rated A {Excellent) by A.M. Best Company, Inc., or “A.M.
Best,” an independent organization that analyzes the insurance industry, and Landmark is rated A (Excellent) on a reinsured basis by A.M.
Best. RSUI [eases approximately 133,000 square feet of office space in Atlanta, Georgia for its headquarters and approximately 34,000 square
feet of office space in Sherman Qaks, Califernia.

Distribution. At December 31, 2006, RSUI conducted its insurance business through approximately 145 independent wholesale insurance
brokers located throughout the United States and fifteen managing general agents. RSUI's wholesale brokers are appointed on an individual
basis based on management's appraisal of expertise and experience, and only specific locations of a wholesale broker’s operations may be
appointed to distribute RSUI’s products. Producer agreements which stipulate premium collection, payment terms and commission
arrangements are in place with each wholesale broker. No wholesale broker holds underwriting, claims or reinsurance authority, with the
exception of underwriting authority arrangements with fifteen managing general agents for small, specialized coverages. RSUT's top five
producing wholesale brokers accounted for approximately 52 percent of gross premiums written by RSUI in 2006. RSUT's top two producing
wholesale brokers, Swett & Crawford Group and CRC Insurance Services, each accounted for approximately 15 percent of AIHL's gross
premiums written in 2006.

Underwriting. RSUI's underwriting philosophy is based on handling only product lines in which its underwriters have strong underwriting
expertise. RSUI generally focuses on higher severity, lower frequency specialty risks that can be effectively “desk underwritten™ without the
need for inspection or engineering reviews. RSUI tracks underwriting results for each of its underwriters and believes that the underwriting
systems and applications it has in place facilitate efficient underwriting and high productivity levels. Underwriting autherity is delegated on a
“top-down” basis ultimately to individual underwriters based on experience

il
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and expertise. This authority is in wriling and addresses maximum limits, excluded classes and coverages and premium size referral. Referral to
a product line manager is required for risks exceeding an underwriter’s authority.

CATA

General. CATA, primarily through its wholly-owned subsidiaries Capitol Inderanity Corporation, or “Capitol Indemaity,” and Capitol
Specialty Insurance Corporation, or “CSIC,” operates in 50 states and the District of Columbia, with a geographic concentration in the
Midwestern and Plains states. Capitol Indemnity conducts its property and casualty insurance business on an admitted basis except in
California where it operates as an approved, non-admitted insurer. Capitol Indemnity also writes surety products such as commercial surety
bonds and contract surety bonds on a national basis. Commercial surety bonds include all surety bonds other than contract surety bonds and
cover obligations typically required by law or regulation, such as license and permit coverage. Capitol Indemnity offers contract surety bonds
in the non-construction segment of the market which secure performance under supply, service and maintenance contracts and developer
subdivision bonds. CSIC conducts substantially all of its business on an approved, non-admitted basis and writes primarily specialty lines of
property and casualty insurance for certain types of businesses or activities, including barber and beauty shops, bowling alleys, contractors,
restaurants and tavemns. Platte River is licensed in 50 states and the District of Columbia and vperates in conjunction with Capitol Indemnity
primarily by providing surety products and offering pricing flexibility in those jurisdictions where both Capitol Indemnity and Platte River are
licensed. The property and casualty business of CATA accounted for approximately 72 percent of its gross premiums written in 2006, while the
surety business accounted for the remainder,

CATA continuously evaluates its lines of business and adjusts its product offerings as appropriate. In January 2005, CATA decided to exit the
construction segment of the contract surety line of business upon completion of a strategic review, Since then, CATA has not issued additional
contract surety bonds in the construction segment, except to the extent required under applicable law or in certain other limited circumstances.
CATA continues 1o manage the run-off from this business line and is obligated to pay losses incurred on the construction segment of the
contract surety business written by CATA prior to exit.

As of December 31, 2004, the statutory surplus of Capitol Indemnity was approximately $181.3 million, the statutory surplus of CSIC was
$32.5 million, and the statutory surplus of Platte River was approximately $36.3 million. Capitol Indemnity and Platte River are rated A
(Excellent) on a pooled basis by A.M. Best. CSIC, which is party to a quota share arrangement with its parent Capitel Indemnity, is rated A
(Excellent) on a reinsured basis by A.M. Best. CATA leases approximately 55,000 square feet of office space in Middleton, Wisconsin for its
and Platte River’s headquarters.

Distribution. CATA conducts its insurance business through independent and general insurance agents located throughout the United States,
with a concentration in the Midwestern and Plains states, At December 31, 2006, CATA had approximately 380 independent agents and 48
general agents licensed to write property and casualty and surety coverages, as well as approximately 285 independent agents licensed only to
write surety coverages. The general agents write very little surety business and have full quoting and binding authority within the parameters of
their agency contracts with respect to the property and casualty business that they write. Centain independent agents have binding authority for
specific business owner policy products, including property and liability coverages, and non-contract surety products, No agent of CATA had
writings in excess of 10 percent of ATHL's gross premiums written in 2006,

12
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Underwriting. CATA’s underwriting strategy emphasizes underwriting profitability. Key elements of this strategy are prudent risk selection,
appropriate pricing and coverage customization. All accounts are reviewed on an individual basis to determine underwriting acceptability.
CATA is a subscriber to the Insurance Service Organization, or “ISO,” and Surety and Fidelity Association of America, or “SFAA,” insurance
reference resources recognized by the insurance industry, Underwriting procedures, rates and contraciual coverage obligations are based on
procedures and data developed by the ISO for property and casualty lines and by the SFAA for surety lines. Underwriting acceptability is
determined by type of business, claims experience, length of time in business and business experience, age and condition of premises occupied
and financial stability. Information is obtained from, among other sources, agent applications, financial reports and on-site loss control surveys.
If an account does not meet predetermined acceptability parameters, coverage is declined. If an in-force policy becomes unprofitable due to
extraordinary claims activity or inadequate premium levels, a non-renewal notice is issued in accordance with individual state statutes and
rules.

Darwin Professional Underwriters

General, Darwin is a specialty property and casualty insurance group focused on three broad professional liability market lines of business:
D&Q, errors and omissions, or “E&0,” and medical malpractice liability. Darwin was initially formed in March 2003 as an underwriting
manager for CATA. As of December 31, 2006, DNA was licensed or authorized to write business in 48 states and the District of Columbia, and
Darwin Select was licensed on an admitted basis to write business in its state of domicile and authorized to write business on a surplus lines
basis in 45 additional states. At December 31, 2006, DNA's statutory surplus was approximately $184.0 million and Darwin Select’s statutory
surplus was approximately $23.0 million. DNA and Darwin Select are rated “A- (Excellenty” on a reinsured basis by A.M. Best Company.
Darwin leases approximately 25,000 square feet of office space in Farmington, Connecticut for its headquarters.

On May 24, 2006, Darwin closed the initial public offering of its common stock. In the offering, Darwin sold 6.0 million shares of common
stock for net proceeds of $86.3 million, all of which were used to reduce Alleghany’s equity interests in Darwin by redeeming Darwin
preferred stock held by Alleghany. Upon completion of the offering, all remaining unredeemed shares of Darwin preferred stock awtomatically
converted to shares of Darwin commen stock. Alleghany continues to own 54.9 percent of the total outstanding shares of common stock of
Darwin, with no preferred stock outstanding.

Distribution. Darwin is highly selective in establishing relationships with distribution partners. Its business development staff is responsible for
selecting brokers and agents, training them to market and sell Darwin’s products and monitoring their operations to ensure compliance with
Darwin's production and profitability standards. Currently, Darwin sells its products through approximately 180 distribution partners, including
brokers, agents and four program administrators, one in Darwin's municipal entity and public officials E&O class of business, one in Darwin's
psychiatrists medical malpractice liability class of business and the remaining two in select E&O classes of business. Darwin’s selection
criteria for distribution partners and program administrators include profitability, reputation, and shared values with Darwin. Authority to bind
policies is delegated carefully, audits by Darwin are regular and Darwin retains responsibility for claims administration. Darwin’s distribution
partners produce business through traditional channels as well as through “i-Bind," its web-based underwriting system. No Darwin distribution
partner had writings in excess of 10 percent of ATHL's gross premivms written in 2006.

13
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Underwriting. Darwin’s underwriting approach focuses on disciplined analysis, appropriate pricing based on the actual risk and attachment
level and the granting of appropriate coverage, accompanied by underwriting and actuarial reviews of accounts. Formal rating strategies and
plans have been adopted for each line of business, Darwin determines underwriting acceptability by type of business, company experience,
claims experience, experience of the insured’s management team, financial stability and other relevant factors. Information is obtained from,
among other sources, application forms, underlying insurance coverage (if any), company policies and procedures, loss experience, financial
condition, public disclosures and interviews with the insured’s management team. If an account does not meet acceptability parameters,
coverage is declined. In connection with renewal, claims activity is reviewed to ensure that profitability assessments were correct and the
information obtained during the prior underwriting of the insured is updated.

AIHL Re LLC

ATHL Re was formed in June 2006 as a Vermont-domiciled captive reinsurance subsidiary of ATHL to provide catastrophe reinsurance
coverage for RSUI AIHL Re and RSUI entered into a reinsurance agreement, effective July 1, 2006, whereby AIHL Re, in exchange for
market-based premiums, took that portion of RSUT’s $625.0 million catastrophe reinsurance program not covered by third party reinsurers.
Pursuant to this agreement, AIHL Re is providing coverage for 64 percent of non-earthquake losses and 49 percent of earthquake losses in
RSUI's current catastrophe reinsurance program. AIHL Re's obligations to make payments to RSUI under the July 1, 2006 agreement were
secured through two trust funds established for the benefit of RSUIL AIHL made a contribution of $103.0 millien into one trust fund and AIHL
Re made a contribution of $105.0 million into the other trust fund. ATHL Re had no employees at December 31, 2006.

Changes in Historical Net Loss and LAE Reserves

The following table shows changes in historical net loss and loss adjustment expense, or “LAE,” reserves for AIHL for each year since 2002,
The first line of the upper portion of the table shows the net reserves at December 31 of each of the indicated years, representing the estimated
amounts of net outstanding losses and LAE for claims arising during that year and in all prior years that are unpaid, including losses that have
been incurred but not yet reported to AIHL's insurance operating units. The upper (paid) portion of the table shows the cumulative net amounts
paid as of December 31 of successive years with respect to the net reserve liability for each year. The lower portion of the table shows the re-
estimated amount of the previously recorded net reserves for each year based on experience s of the end of each succeeding year. The estimate
changes as more information becomes known about claims for individual years. In evaluating the information in the table, it should be noted
that a reserve amount reported in any period includes the effect of any subsequent change in such reserve amount. For example, if a loss was
first reserved in 2002 at $100,000 and was determined in 2003 to be $150,000, the $50,000 deficiency would be included in the Cumulative
(Deficiency) Redundancy row shown below for each of the years 2002 through 2006.

14



BOWNE INTEGRATED TYPESETTING SYSTEM  Site: BOWNE OF NEW YORK Phone: (212)924-5500 99‘)999’1’ Date: 28-FEB-2007 08:44:56.77

e ALY ComrRATs E/O] oxe BNY Y3091 009.00.00.00 0/
s g 105 e BHEAR 2 [0 T

Table of Centents

Conditions and trends that have affected the development of the net reserve liability in the past may not necessarily occur in the future.
Accordingly, it is not appropriate to extrapolate future redundancies or deficiencies based on this table.

Changes in Historical Net Reserves for Losses and LAE

Years Ended December 31

(in thousands): 2002 2003 2004 2005 2006
Net liability as of the end of year $113,705 $275,962 $ 640,920 . 51039804 $1,294.858

Cumulative amount of net liability paid as of:

One year later s 47,396 CT2604 239,636 178,652 . —

Two years later ) 80,557 116,784 312,479 —

Three years later ..~ : ) 100,104 145,646 L= —

Four years later 100,124 — —_ —
Net liability re-estimated as of: oo : T o . : . S
 One year later 133,962 268,663 633,517 1,027,844 —

Two years later R ) : . 147,964 264,584 621,960 . — . f—

Thres years later 149,008 268,079 — — —

Four years [ater o ) 150,745 = .- — - . L —
Cumulative (Deficiency) Redundancy (37,040} 7,883 18,960 11,960 —
Gross Liability-End of Year : Tl $258471 . . $437,994 $1,232,337 - 32,581,041 $2,304,644
Less: Reinsurance Recoverable 144,766 162,032 591,417 1,541,237 1,009,786
Net Liability-End of Year - $1 1__;3.705 $275,962 - $ 640920 . $1,039,804 $1,294,858
Gross Re-estimated Liability-Latest - $294,557 $435,811 $1,233,021 $2,523,705 —
Re-estiimated Recoverable-Latest L : ) 143,812 167,732 611,061 ° °  1,4953861 ' —
Net Re-estimated Liability-Latest $150,745 $268,079 $ 621,960 $1,027,844 -
Gross Cumulative (Deficiency) Redundancy - $(36086) % 2183 $ (684) $ 57,336 —_

The significant net cumulative deficiency in 2002 principally reflects strengthening of CATA s asbestos and environmental reserves.
Information with respect to these reserves is set forth on pages 16 to 18 of this Form 10-K Report. The net cumulative redundancies in 2004
and 2005 reflect net reserve releases by CATA which are discussed on pages 43 and 44 of this Form 10-K Report, partially offset by a net
reserve adjustment by RSUI in 2006. RSUI's 2006 net reserve adjustment primarily reflects a decrease in estimated reinsurance recoverables
related to Hurricane Katrina due to a change in the composition of estimated losses ceded by RSUT, partially offset by reserve releases related
to Hurricane Wilma and 2004 hurricanes, which is discussed on pages 41 and 42 of this Form 10-K Report.

The reconciliation between the aggregate net loss and LAE reserves of AIHL reported in the annual statements filed with state insurance
departments prepared in accordance with statutory accounting practices, or “SAP,” and those reported in AFHL's consolidated financial
statemnents prepared in accordance with generally accepted accounting principles in the United States of America, or “GAAP,” for the last three
years is shown below (in thousands):

15
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Reconciliation of Reserves for Losses and LAE from SAP Basis to GAAP Basis

2006 2005 2004
Statutory reserves : _ . $1,205,517 - $1,040.682 - - § 642,017
Reinsurance recoverables* 1,009,786 1,541,237 591,417
Purchase accounting adjustment - . (659) (878) {1,097)
GAAP reserves $2,304,644 $2,581,041 $1,232.337

*  Reinsurance recoverables in this table include only ceded loss reserves. Amounts reflected under the caption “Reinsurance recoverables™”
on our ¢onsolidated balance sheets set forth in Item 8 of this Form 10-K Report also include paid loss recoverables.

The reconciliation of beginning and ending aggregate reserves for unpaid losses and LAE of ATHL for the last three years is shown below (in
thousands):

Reconciliation of Reserves for Losses and LAE

2006 2005 2004
Reserves as of January | ' L _ - - $2,581,041 $1,232,337 $ 437,994
Reserves acquired ] ] ] ) — — —
L.ess: reinsurance recoverables ) - . : : 1,541,237 591,417 162,032 .
Net reserves 1,039,804 640,920 275,962
Incurred loss, net of reinsurance, related to: . S S :
Current year o 510914 755,180 347,868
Prdoryears =~~~ ] ) . {11,960} (7,213) (1299
Total incurred loss, net of reinsurance 498,954 747,967 540,569
Paid loss, net of reinsurance, related to: o A R S o ’ oo
Current year . ) o 65,248 109,431 103,033
Prior years - L : : L : o 178,652 239,652 72,578
Total paid loss, net of reinsurance 243,900 349083 175,611
Reserves, net of reinsurance recoverables, as of December 31 : 1,294,858 1,039,804 640,920
Reinsurance recaoverables, as of Decemnber 31% 1,009,786 1,541,237 591,417
Reserves, gross of reinsurance recoverables, as of December 31 $2,304,644 $2,581,041 $1,232,337

*  Reinsurance recoverables in this table include only ceded loss reserves. Amounts reflected under the caption “Reinsurance recoverables”
on our ¢onsolidated balance sheets set forth in Item 8 of this Form 10-K Report also include paid loss recoverables.

Asbestos and Environmental Impairment Reserves

AIHL's reserves for losses and LAE include amounts for various liability coverages related to asbestos and environmental impairment claims
that arose from reinsurance of certain general liability and commercial multiple peril coverages assumed by Capitol Indemnity between 1969
and 1976, Capitol Indemnity exited this business in 1976. Promptly after we acquired CATA in January 2002, CATA’s management
commenced a program to settle, or position for commutation, Capitol Indemnity’s assumed reinsurance treaties and make appropriate payments
on a imely basis when deemed necessary. From January 2002 through December 2004, Capitol Indemnity experienced an increase in paid
losses on its assumed reinsurance runoff related to such treaties, which was initially attributed to this
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